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FINANCIAL SECTION

This section includes:
¢ Independent Auditors’ Report
e Management’s Discussion and Analysis
e Basic Financial Statements
e Required Supplementary Information

e Individual Fund Statements and Schedules



INDEPENDENT AUDITORS’ REPORT

This section includes the opinion of the Park District’s independent auditing firm.
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INDEPENDENT AUDITORS' REPORT

November 2, 2012

Members of the Board of Commissioners
Northfield Park District, Illinois

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Northfield Park District, Illinois as of and for the
year ended June 30, 2012, which collectively comprise the District’s basic financial statements as listed in
the accompanying table of contents. These financial statements are the responsibility of the Northfield
Park District, Illinois' management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the basic financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Northfield Park District, Illinois as of June 30, 2012, and the respective changes
in financial position for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and other required supplementary information be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.
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Our audit was conducted for the purposes of forming opinions on the financial statements that collectively
comprise the Northfield Park District, Illinois’ financial statements as a whole. The individual fund
financial statements and schedules and other information listed as schedules and other supplementary
information in the accompanying table of contents, are presented for purposes of additional analysis and
are not a required part of the financial statements. The individual fund financial statements and schedules
and other information listed as schedules and other supplementary information in the accompanying table
of contents are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion the information is fairly stated in all material respects in relation to the financial
statements as a whole.

The introductory section has not been subjected to the auditing procedures applied by us in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on

Ludodoch # resnllf

LAUTERBACH & AMEN, LLP
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NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

The Management Discussion and Analysis (MD&A) of the Northfield Park District is designed
to 1) assist the reader in focusing on significant financial issues, 2) provide an overview of the
District’s financial activity, 3) identify the District’s financial position and ability to address
future challenges, 4) identify material deviations from the budget, and 5) identify individual fund
issues or concerns.

The MD&A is an element of the new reporting model adopted by the Governmental Accounting
Standards Board (GASB) in their Statement No. 34 Basic Financial Statements — and
Management’s Discussion and Analysis — For State and Local Governments issued June 1999.
Certain comparative information between the current year and the prior year is required to be
presented in the MD&A after the initial year of implementation.

FINANCIAL HIGHLIGHTS

e The District’s net assets were $8,771,751 at June 30, 2012 as compared to net assets
of $8,748,106 at June 30, 2011, an increase of $23,645.

e For the Recreation Fund, revenues exceeded expenditures by $210,270 before an
administrative transfer to the Capital Projects Fund of $231,899. The General Fund
revenues exceeded expenditures by $111,854 before the $84,850 transfer to the
Capital Projects Fund.

e The District’s outstanding long term debt is $715,110, including $590,106 in debt
certificates and $125,004 in installment contracts.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and
the Statement of Activities (on pages 3 — 5) provide information about the activities of the
District as a whole and present a longer-term view of the District’s finances. Fund financial
statements begin on page 6. For governmental activities, these statements tell how these services
were financed in the short term as well as what remains for future spending. Fund financial
statements also report the District’s operation in more detail than the government-wide
statements by providing information about the District’s most significant funds.

The government-wide financial statements provide readers with a broad overview of the

District’s finances, in a matter similar to a private-sector business. The government-wide
financial statements can be found on pages 3 — 5 of this report.

MD&A 1



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

USING THIS ANNUAL REPORT - Continued
Government-Wide Financial Statements

The Statement of Net Assets reports information on all of the District’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the District is
improving or deteriorating. Consideration of other nonfinancial factors, such as changes in the
District’s property tax base and the condition of the District’s infrastructure, is needed to assess
the overall health of the Park District.

The Statement of Activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).
An important purpose of the design of the statement of activities is to show the financial reliance
of the District’s distinct activities or functions on revenues provided by the District’s taxpayers.

Both of the government-wide financial statements distinguish functions of the District that are
principally supported by taxes and intergovernmental revenues (governmental activities). The
governmental activities of the District include general government and culture and recreation.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Park District, like other local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. Within the basic financial statements, fund financial statements focus on the
District’s most significant funds rather that the District as a whole. The District maintains only
governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, governmental
fund financial statements focus on near-term inflows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the District’s near-term financing requirements.

MD&A 2



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

USING THIS ANNUAL REPORT - Continued
Fund Financial Statements — Continued
Governmental Funds — Continued

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate the comparison between governmental funds and governmental activities.

The Park District maintains three individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the General Fund, the Recreation Fund,
and the Capital Projects Fund, all of which are considered major funds.

The Park District adopts an annual appropriated budget for all of the governmental funds. A
budgetary comparison statement for these funds has been provided to demonstrate compliance
with this budget.

The basic governmental fund financial statements can be found on pages 6 — 9 of this report.
Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial
statements can be found on pages 10 — 33 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District’s budgetary information for
the General Fund and Recreation Fund and the District’s Illinois Municipal Retirement Fund
employee pension obligations. Required supplementary information can be found on pages 34 —
36 of this report. Additional budgetary comparison schedules for the General Fund, Recreation
Fund, and Capital Projects Fund can be found on pages 37 — 39.

MD&A 3



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of a government’s financial position. The
following tables show that, in the case of the Park District, assets exceeded liabilities by
$8,771,751, an increase of $23.,645.

Net Assets
Governmental Activities
2012 2011
Current and Other Assets $ 1,502,403 1,355,451
Capital Assets 8,791,546 8,990,107
Total Assets 10,293,949 10,345,558
Long-Term Debt Outstanding 600,391 732,273
Other Liabilities 921,807 865,179
Total Liabilities 1,522,198 1,597,452
Net Assets
Invested in Capital Assets,

Net of Related Debt 8,076,436 8,151,664
Restricted 153,542 174,371
Unrestricted 541,773 422,071

Total Net Assets 8,771,751 8,748,106

By far the largest portion of the District’s net assets (approximately 92 percent) reflects its
investment in capital assets (for example, land, buildings, machinery, and equipment); less any
related debt used to acquire those assets that are still outstanding. The District uses these capital
assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion, or 2 percent, of the District’s net assets represents resources that are

subject to external restrictions on how they may be used and $541,773 represents unrestricted net
assets and may be used to meet the government’s ongoing obligations to citizens and creditors.

MD&A 4



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

GOVERNMENT-WIDE FINANCIAL ANALYSIS - Continued

Revenues

Program Revenues
Charges for Services
Capital Grants/Contributions

General Revenues
Property Taxes
Personal Property Replacement Taxes
Interest Income
Miscellaneous

Total Revenues

Expenses
General Government
Culture and Recreation
Interest on Long-Term Debt
Total Expenses
Change in Net Assets

Net Assets-Beginning

Net Assets-Ending

Net assets of the District’s governmental activities increased from $8.75 million to $8.77 million.
Unrestricted net assets, the part of net assets that can be used to finance day-to-day operations
without constraints, increased from $422,071 the previous fiscal year to $541,773 at the end of
this year. This is due to decreased principal and interest expense and an increase in program

revenues.

Governmental Activities

Revenues for the governmental activities decreased by 4 percent. The two main factors for this

Change in Net Assets
Governmental Activities

2012 2011
$ 725,884 676,377
10,000 141,576
982,908 1,001,309
5,821 6,600
1,352 2,111
38,997 18,553
1,764,962 1,846,526
656,913 622,031
1,059,502 1,011,341
24,902 44,035
1,741,317 1,677,407
23,645 169,119
8,748,106 8,578,987
8,771,751 8,748,106

are lower property taxes and capital grants in the current year.
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NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued
Governmental Activities — Continued

At June 30, 2012, charges for services account for 41 percent, or $725,884, of total revenue. The
percentage for 2011 was 37 percent. During the year the District also received $10,000 in
contributions from user groups.

The following table graphically presents the major revenue sources of the District in 2012. It
depicts very clearly the reliance on property taxes to fund governmental activities. It also clearly
identifies the percentage the District receives from charges relating to services.

2012 Revenues by Source - Governmental Activities

Interest Income
0%

Replacement gy Miscellaneous
0% 2%
Charges for
Property Taxes Sj;';;:es
56% ()

Capital Grants
1%

2012 Expenses and Program Revenues - Governmental
Activities

1,200,000 - =
1,000,000 -
800,000 -

600,000
400,000
200,000 -

®Revenues General Government Culture and Recreation Interest on Long-Term
OExpenses Debt
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NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

GOVERNMENT-WIDE FINANCIAL ANALYSIS — Continued
Governmental Activities — Continued

The ‘Expenses and Program Revenues’ Table summarizes the revenue and expenses of the
governmental activities and identifies those governmental functions where program expenses
greatly exceed revenues.

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. This information is useful in assessing resources
available at the end of the year in comparison with upcoming financing requirements.

As of the end of the current fiscal year, the governmental funds reported a combined ending fund
balance of $718,735 which is $100,684 higher than last year’s total of $618,051. This is due to
the decrease in principal and interest expenditures in the current year.

GENERAL FUND BUDGETARY HIGHLIGHTS

During the year no budget amendments were made. Budgeted General Fund revenues totaled
$756,010, while actual revenues for the year totaled $761,655 due to the unbudgeted receipt of
$5,821 in personal property replacement taxes.

Budgeted expenditures in the General Fund totaled $679,607, while actual expenditures for the
year totaled $649,801. Expenditures in the General Fund came in under budget by $29,806 due
in part to salary expenditures being lower in the current year.

Budgeted expenditures in the Recreation fund were $720,287, while actual expenditures for the
year totaled $783,037. Expenditures in the Recreation Fund came in over budget by $62,750 due
to the District purchasing a para-transit vehicle that was not budgeted for in, order to replace a
damaged vehicle.

MD&A 7



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30, 2012

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

The District’s investment in capital assets for its governmental activities as of June 30, 2012 was
$8.79 million (net of accumulated depreciation). This investment in capital assets includes land,
land improvements, buildings and other improvements, machinery and equipment, licensed
vehicles and construction in progress.

Capital Assets - Net of Depreciation
Governmental Activities

2012 2011
Land § 2,191,738 2,191,738
Land Improvements 2,388,166 2,442,560
Buildings and Other Improvements 3,332,683 3,493,339
Machinery and Equipment 748,550 819,755
Licensed Vehicles 130,409 42,715
Total 8,791,546 8,990,107
This year’s additions to capital assets included:

New Server $ 13,198

Total Body Machines 11,960

2012 Ford E350 55,870

2013 Ford Edge 31,770

Ball Field Equipment 20,822

133,620

Additional information on the District’s capital assets can be found in Note 3 on pages 19 — 20 of
this report.

MD&A 8



NORTHFIELD PARK DISTRICT, ILLINOIS

Management’s Discussion and Analysis
June 30,2012

CAPITAL ASSETS AND DEBT ADMINISTRATION — Continued
Debt Administration

At year-end, the Park District had total outstanding bonded debt of $715,110, a decrease of
$123,333. The following is a comparative statement of outstanding debt:

Long-Term Debt Outstanding
Governmental Activities

2012 2011
Debt Certificates $ 590,106 705,106
Installment Contracts 125,004 133,337

715,110 838,443

Additional information on the District’s long-term debt can be found in Note 3 on pages 21 — 24
of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The District’s staff and Board of Commissioners considered many factors when setting the 2013
budget, tax rates, and fees that will be charged for its governmental activities. One of those
factors is the economy, including the change in the Consumer Price Index (CPI) and changes in
the unemployment rate.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances, comply
with finance-related laws and regulations, and demonstrate the District’s commitment to public
accountability for the money it receives. Questions concerning any of the information provided
in this report or requests for additional information should be directed to George Alexoff,
Executive Director, Northfield Park District, 401 Wagner Road, Northfield, Illinois 60093.

MD&A 9



BASIC FINANCIAL STATEMENTS

The basic financial Statements include integrated sets of financial statements as required by the
GASB. The sets of statements include:

e Government-Wide Financial Statements

e Fund Financial Statements — Governmental Funds

In addition, the notes to the financial statements are included to provide information that is
essential to a user’s understanding of the basic financial statements.



NORTHFIELD PARK DISTRICT, ILLINOIS

Statement of Net Assets
June 30,2012

See Following Page



NORTHFIELD PARK DISTRICT, ILLINOIS

Statement of Net Assets
June 30,2012

Current Assets
Cash and Investments

Receivables - Net of Allowances
Property Taxes
Accounts

Prepaids
Total Current Assets

Noncurrent Assets
Capital Assets

Nondepreciable

Depreciable

Accumulated Depreciation
Total Noncurrent Assets

Total Assets

The notes to the financial statements are an integral part of this statement.

$ 932,768

481,035
64,789
23,811

1,502,403

2,191,738

8,820,505
11,012,243

(2,220,697)

8,791,546

10,293,949



LIABILITIES

Current Liabilities

Accounts Payable $ 72,752
Accrued Payroll 34,505
Accrued Interest Payable 153
Unearned/Deferred Revenue 676,411
Compensated Absences Payable 4,653
Debt Certificates Payable 125,000
Installment Contracts Payable 8,333

Total Current Liabilities 921,807

Noncurrent Liabilities

Compensated Absences Payable 18,614
Debt Certificates Payable 465,106
Installment Contracts Payable 116,671
Total Noncurrent Liabilities 600,391
Total Liabilities 1,522,198
NET ASSETS

Invested in Capital Assets - Net of Related Debt 8,076,436

Restricted - Property Tax Levies
Retirement 20,383
Public Libaility Insurance 11,161
Audit 4,767
Social Security 16,353
Special Recreation 100,878
Unrestricted 541,773
Total Net Assets 8,771,751

The notes to the financial statements are an integral part of this statement.
4



NORTHFIELD PARK DISTRICT, ILLINOIS

Statement of Activities
Year Ended June 30, 2012

Governmental Activities
General Government
Culture and Recreation
Interest on Long-Term Debt

Total Governmental Activities

Program Revenues

Charges Capital Net
for Grants/ Expense/
Expenses Services Contributions Revenue
656,913 - - (656,913)
1,059,502 725,884 10,000 (323,618)
24,902 - - (24,902)
1,741,317 725,884 10,000 (1,005,433)
General Revenues
Taxes
Property 982,908
Personal Property Replacement 5,821
Interest Income 1,352
Miscellaneous 38,997
1,029,078
Change in Net Assets 23,645
Net Assets - Beginning 8,748,106

Net Assets - Ending

The notes to the financial statements are an integral part of this statement.

5
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NORTHFIELD PARK DISTRICT, ILLINOIS

Balance Sheet - Governmental Funds

June 30, 2012

ASSETS

Cash and Investments
Receivables - Net of Allowances
Property Taxes
Accounts
Prepaids

Total Assets

LIABILITIES AND
FUND BALANCES

Liabilities
Accounts Payable
Accrued Payroll
Deferred/Unearned Revenue
Total Liabilities

Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities and
Fund Balances

The notes to the financial statements are an integral part of this statement.

Total
Capital Governmental
General Recreation Projects Funds
$ 280,794 383,469 268,505 932,768
371,373 109,662 - 481,035
1,116 53,673 10,000 64,789
2,348 21,463 - 23,811
655,631 568,267 278.505 1,502,403
8,175 26,583 37,994 72,752
24,842 9,663 - 34,505
371,373 305,038 - 676,411
404,390 341,284 37,994 783,668
2,348 21,463 - 23,811
52,664 28,979 71,899 153,542
133,034 157,773 168,612 459,419
- 18,768 - 18,768
63,195 - - 63,195
251,241 226,983 240,511 718,735
655,631 568,267 278,505 1,502,403

6



NORTHFIELD PARK DISTRICT, ILLINOIS

Reconciliation of Total Governmental Fund Balance to the
Statement of Net Assets - Governmental Activities

June 30, 2012

Total Governmental Fund Balances $ 718,735

Amounts reported for governmental activities in the Statement of Net Assets
are different because:

Capital assets used in governmental activities are not financial
resources and therefore, are not reported in the funds. 8,791,546

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds.

Compensated Absences Payable (23,267)
Debt Certificates Payable (590,106)
Installment Contracts Payable (125,004)
Accrued Interest Payable (153)
Net Assets of Governmental Activities 8,771,751

The notes to the financial statements are an integral part of this statement.
7



NORTHFIELD PARK DISTRICT, ILLINOIS

Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

Year Ended June 30, 2012
Total
Capital Governmental
General Recreation Projects Funds
Revenues
Taxes $ 751,376 237,353 - 988,729
Charges for Services - 725,884 - 725,884
Intergovernmental - - 10,000 10,000
Interest 1,352 - - 1,352
Miscellaneous 8,927 30,070 - 38,997
Total Revenues 761,655 993,307 10,000 1,764,962
Expenditures
Current
General Government 649,801 - 5,299 655,100
Culture and Recreation - 783,037 - 783,037
Capital Outlay - - 77,904 77,904
Debt Service
Principal Retirement - - 123,333 123,333
Interest and Fiscal Charges - . 24,904 24,904
Total Expenditures 649,801 783,037 231,440 1,664,278
Excess (Deficiency) of Revenues
Over (Under) Expenditures 111,854 210,270 (221,440) 100,684
Other Financing Sources (Uses)
Transfers In - - 316,749 316,749
Transfers Out (84,850) (231,899) - (316,749)
(84,850) (231,899) 316,749 -
Net Change in Fund Balances 27,004 (21,629) 95,309 100,684
Fund Balances - Beginning 224,237 248,612 145,202 618,051
Fund Balances - Ending 251,241 226,983 240.511 718,735

The notes to the financial statements are an integral part of this statement.
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NORTHFIELD PARK DISTRICT, ILLINOIS

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances to
the Statement of Activities - Governmental Activities

Year Ended June 30, 2012

Net Change in Fund Balances - Total Governmental Funds $ 100,684

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.
Capital Outlays 133,620
Depreciation Expense (332,181)

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal on long-term
debt consumes the current financial resources of the governmental funds.
Increase in Compensated Absences (1,813)
Retirement of Debt 123,333

Changes to accrued interest on long-term debt in the Statement of Activities
does not require the use of current financial resources and, therefore, are not

reported as expenditures in the governmental funds. 2
Changes in Net Assets of Governmental Activities 23,645

The notes to the financial statements are an integral part of this statement.
9


















































































































